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Definition The basic concept involves two parties, the governing body and the regulated companies or units
emitting pollution. The government sets a cap on pollution, limiting the amount of carbon dioxide and other harmful
output that companies, or other groups, are allowed to release. The government then issues credits which allow
companies to pollute a certain amount, as long as the aggregate pollution equals less than the set cap.

Since some companies can reduce polluting emissions more inexpensively than other companies, they may engage
in trading any extra permits. Companies that can more efficiently reduce pollution sell permits to companies that
cannot easily afford to reduce pollution. The companies that sell the permits are rewarded while those that purchase
permits must pay for their negative impact. Applied to climate change, this system would theoretically reduce carbon
emissions at the lowest total cost.

http://www.ecomii.com/ecopedia/cap-and-trade
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In TRIS there were 8 hits for 2010; 30 hits for 2009; 15 hits for 2008.
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